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POLICY ON MATERIAL SUBSIDIARY 
Best Eastern Hotels Limited 

 
Introduction 
This policy is been formulated pursuant to the provision of Regulation 16(1)(c) of the 
Securities Exchange Board of India (Listing Obligation and Disclosure Requirement) 
Regulations, 2015 (“Listing Regulations”) for the purpose of determination of Material 
Subsidiary of “Best Eastern Hotels Limited” (“the Company”). 
 
Definition 
1. “Company” means “Best Eastern Hotels Limited” 
2. “Material Subsidiary” shall mean a subsidiary, whose income or net worth exceeds 
ten percent of the consolidated income or net worth respectively, of the listed entity and 
its subsidiaries in the immediately preceding accounting year. 
 
3. “Listing Regulations” means “Securities Exchange Board of India (Listing Obligation 
and 
Disclosure Requirement) Regulations, 2015” 
 
Compliances 
1. At least one independent director on the board of directors of the listed entity shall be 
a director on the board of directors of an unlisted material subsidiary, whether 
incorporated in India or not. 
 
2. Audit Committee of the Company shall also review the financial statements, in 
particular, 
the investments made by the unlisted subsidiary. 
 
3. Minutes of the meetings of the board of directors of the unlisted subsidiary shall be 
placed at the meeting of the Board of Directors of the Company. 
 
4. The management of unlisted subsidiary shall periodically bring to the notice of the 
Board of Directors of the Company, a statement of all significant transactions and 
arrangements entered into by the unlisted subsidiary. 
 
The Company shall not dispose of shares in its material subsidiary resulting in 
reduction of its shareholding (either on its own or together with other subsidiaries) to 



 Best Eastern Hotels Ltd. 
CIN : L99999MH1943PLC040199 

Regd. & Sales Office: 401, Chartered House, 293/299,  
Dr. C.H. Street, Near Marine Lines Church, Mumbai - 400 002 

Tel:  + 91 22 2207 8292, 2207 8191  
Email: booking@ushaascot.com  •  Web: www.ushaascot.com 

 
 

USHA ASCOT: M G Road, Matheran – 410102 Dist.: Raigad (Maha. – India) Tel.: +91 2148 230360 / 230522 
 

less than or equal to fifty percent or cease the exercise of control over the subsidiary 
without passing a special resolution in its General Meeting except in cases where such 
divestment is made under a scheme of arrangement duly approved by a 
Court/Tribunal, or under a resolution plan duly approved under section 31 of the 
Insolvency Code and such an event is disclosed to the recognized stock exchanges 
within one day of the resolution plan being approved 
 
6. Selling, disposing and leasing of assets amounting to more than twenty percent of the 
assets of the material subsidiary on an aggregate basis during a financial year shall 
require prior approval of shareholders by way of special resolution, unless the 
sale/disposal/lease is made under a scheme of arrangement duly approved by a 
Court/Tribunal, or under a resolution plan duly approved under section 31 of the 
Insolvency Code and such an event is disclosed to the recognized stock exchanges 
within one day of the resolution plan being approved. 
7. These provisions shall be applicable to the subsidiary of the listed subsidiary of this 
company. 
 
8. Pursuant to Regulation 24A of listing regulations, the Company and its material 
subsidiary incorporated in India shall undertake secretarial audit and shall annex a 
secretarial audit report given by the Company secretary in practice, in such form as 
specified, with the annual report of the Company. 
 


